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An analysis of the Korea-China FTA effect on the change of Korea-China trade
: Focusing on the electronics industry
Lee, Jong-Chan / Youn, Gwan-Jin / Chae, Sang-Soo

In this study, after the Korea-China FTA came into force, the effect of the
Korea-China FTA was analyzed through changes in the Korea-China trade, changes
in trends and regression analysis. It analyzed through the industrial field that it is
electronic equipment and parts of HS Code 85 which contains a considerable
number of items for immediate elimination of tariffs. As a result of the trend
analysis, it was found that, except for the memory of HS Code 854232 among the
items of immediate elimination of the Korea-China FTA, all the export trends of
China declined after the Korea-China FTA came into force. And items of HS Code
854233 (Amplifier) and 854239 (Others) showed that the export trends declined
and the income turned to an increasing trend. But empirical analysis through
regression analysis showed that only HS Code 854233 (Amplifier) has a negative
impact on China's exports. As a result of the analysis, the change in the trend of
Korean and Chinese trade turned into a downward trend. Meanwhile, after the FTA
came into effect, the items for immediate and immediate tariff elimination through
regression analysis were able to obtain conflicting results that are displayed as an
increasing effect on Korea / China trade. We were able to obtain a conclusion that
variables other than tariffs offset the effect of the increase in trade obtained by
the elimination of tariffs.
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